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Water problems and projects, severe Federal budget cuts, highway needs and gasoline tax and 

awareness for the need of eastern and western slope Colorado unity were recurring issues 

throughout the twenty-eighth annual Club 20 meeting on Saturday, Feb. 14, in Grand Junction.   

The over 300 persons present were able to listen and question state and Congressional 

representatives and the Denver mayor and Denver Water Board in sessions that highlighted the 

day’s events.  

The Congressional delegation present all echoed a concern for water projects and the prospect of 

Federal budget cutting. 

Republican Senator William Armstrong said, “It is my hope that Club 20 will take the lead and 

help set priorities” for the water projects.  Saying he would vote for water projects, Armstrong 

said they cannot be placed in the same category as some of the give-away projects. 

Democratic representative Ray Kogovsek, of the Third Congressional District, expressed 

concern that the present administration may be no more sympathetic to Colorado’s water 

problems than the previous administration.  “Congress, the President and everyone in the country 

is ready to cut back.  Eastern Congressmen do not understand the necessity of water projects,” he 

said. 

Republican representative Hank Brown, of the Fourth Congressional District, echoed 

Kogovsek’s concerns by saying that this is a “difficult time, with difficult decisions.  The budget 

is out of hand, out of control.  We’re facing severe budget problems.” 

Recognizing the need for Colorado to act on its water concerns, Denver Mayor William 

McNichols stressed the need for eastern and western slope unity in a panel discussion led by 

McNichols and the Denver Water Board. 

“We must be in a position to capture the water when it gets here.  It is not a question of who 

needs it the most,” McNichols said.  He stressed the need to develop the water that belongs to the 



state.  “A million-acre feet of our Colorado River share flows past us,” he said.  He pointed to the 

California usage of 34 percent of the Colorado River flow.  He forecast that upper basin states 

may receive less than half their share. 

Jim Kenny, board member of the Denver Water Board, emphasized that the need for water 

storage projects citing several examples, he said that planners indicate that unless Colorado 

develops its resources, the demand will out place the yield in early 1990.  Saying that Colorado 

cannot afford to wait to build reservoirs, he pointed to the 15 years lead time from initial 

planning to finished construction it takes to complete a reservoir project.  He also pointed out 

Colorado’s dependency on the weather.  He said the dramatic change in weather from one year 

to another “dramatically underscores the dependency on weather and the need for water storage.”  

The demand on water supply by energy growth is another reason Colorado must begin planning 

water projects, Kenney said. 

“Water alone is the key to the future of the state,” Kenney said.  Whether the concern is 

municipal, industrial, agricultural, the responsibility, he said, is to develop water resources.  “It is 

time to think of us all as citizens of Colorado,” he said. 

The state House and Senate leaders echoed these same water concerns in a different session on 

Saturday.  Senator Fred Anderson, R-Loveland, president of the senate, said ”it is extremely 

difficult for us to believe that water projects will come about just because of a change of 

administration.  The state must not make a major commitment of its own.  We must get the 

financing going.”  He noted that 70 percent of Colorado’s water is committed outside of the 

state. 

Severance tax, state tax relief, a gasoline tax and highway projects were other major issues the 

six-panel state leaders addressed. 

Representative Ron Strahle, R-Fort Collins, house majority leader, cautioned against pricing the 

coal industry in Colorado out of competition with an increased severance tax.  He said that part 

of the reason the Colorado mines have been competitive is because of high taxes in Montana and 

Wyoming, where it is cheaper to mine coal.   

Representative Federico Pena, D-Denver, house minority leader, agreed that the severance tax is 

a difficult issue.  He recognizes that the Colorado seams are small, transportation costs high, but 

he said he also recognizes the impact the coal industry has. 

Senator Ralph Cole, R-Littleton, senate majority leader, said that everyone is concerned over 

increased utility bills and that the severance tax is borne by the users of electricity.  “To the 

extent that coal is exported, we would be benefitted.  But the elderly and poor can’t stand any 

more increases.  It is not necessarily an attractive tax,” he said. 

Strahle pointed out that the surplus in the state budget, which appears to be approximately $25 

million, is less this year than in previous years.  “We are solvent,” he said.  “We have a lean, 

tight budget.”  He pointed to the $600-800 million in tax relief the state was able to give in the 

last four years.  “By doing so, of course, we have cut our surplus,” he said. 



Senator Regis Groff, D-Denver, senate minority leader, referred to the difficult times ahead.  

“Instead of a Christmas tree effect” (in giving the surplus money away in the form of tax relief), 

he said, “we need more of a look at long range plans.  Your future is dependent on how well you 

plan.  1990 won’t serve its region well if you don’t plan in 1980.”  He said that the state 

legislature is not planning as responsibly as it should. 

He used the need for a gasoline tax as an example.  “Everyone knows there should be an 

increase.  But with our lingering attitude, we keep putting it off.  We need to deal with it now, 

before the federal government and oil companies make their increases.  We need to do it now 

when there is less pressure on the legislators.” 

Representative Carl Bledsoe, R-Hugo, speaker of the house, said he feels the legislature may 

pass a gasoline tax.  The feeling among legislators, he said, is that they want more of a handle on 

areas within the highway department.   

Anderson said there is a need for a general public education project to show the public that there 

is a real need for a gasoline tax.  He said this is one area where Club 20 could help. 

Pena said legislators can be divided into three groups; those opposed, those who have partisan 

and political views concerning the fairness of providing tax relief and then increasing taxes and 

those who are beginning to understand that a gasoline tax needs to be seriously considered. 

Pena pointed out that 11 percent of the highway users are tourists and 25 percent are interstate 

truckers.  A two percent increase is only $12 a year for the taxpayer who travels 9,000 miles in a 

car that gets 15 miles to the gallon, he said. 

Strahle said he felt that the gasoline tax is more equitable in that it is the users who pay; the 

alternative, he said, is increasing the highway budget through general funds, but the cost would 

be higher per person. 

The Congressional delegation earlier also addressed some highway concerns.  Kogovsek said 

that presently Congress does not know what the new administration wants to do concerning 

completion of the interstate system.  He pointed out that the most expensive areas are the parts 

left to complete. 

Brown stressed the urgency of finishing the interstate system. 

The Congressional delegation responded to other concerns.  Kogovsek said that synthetic fuel is 

a program that needs to be developed, but Armstrong disagreed saying, “I hope the President 

never implements the synthetic fuel corporation.”  He would prefer, he said, encouraging current 

companies to get involved in development on their own through loan and purchase guarantees. 

Armstrong favored the abolishment of the Department of Energy and the Department of 

Education.  He said the issue is the role of the federal government.  “With every federal dollar, 

there is misallocation and paperwork.  Reduce the amount of federal funding,” he urged, “but 

give broader grants with less restrictions.”  He said that the need to balance the budget is a top 

priority, but “that doesn’t mean all programs should be cut equally.  It is important to evaluate 

projects in terms of what they give back.” 


